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ABSTRACT
The cement industry is crucial to global infrastructure and economic growth, with leading companies such as Ambuja Cement significantly influencing market dynamics and industry standards. This research paper aims to evaluate the financial and strategic value of acquiring Ambuja Cement through a detailed application of the Discounted Cash Flow model. The analysis begins with a thorough review of Ambuja Cement's historical financial performance and its position within the industry. It then projects future cash flows based on historical trends, market conditions, and strategic initiatives. These projected cash flows are discounted to their present value using a suitable discount rate that reflects the risk profile and cost of 

capital. The resulting valuation offers a clear benchmark for assessing the company's worth and the strategic fit of the acquisition. Additionally, the research paper includes scenario and sensitivity analyses to evaluate how different assumptions impact the valuation. The findings provide actionable insights into the potential benefits and risks of the transaction, such as alignment with strategic goals, potential synergies, and operational efficiencies. Recommendations are given on whether to proceed with the acquisition, strategies for effective integration of Ambuja Cement, and ways to enhance value creation post-transaction. This comprehensive analysis aids in informed decision-making by elucidating both the financial implications and strategic advantages of the proposed merger or acquisition.
KEYWORDS: Mergers and Acquisition, Discounted Cash Flow, Synergy, Intrinsic value.
1. INTRODUCTION:
The cement industry plays a pivotal role in global infrastructure and economic development, with major players like Ambuja Cement shaping market dynamics and setting industry standards. Ambuja Cement's influence extends through its substantial market presence and contribution to industry practices. This underscores the importance of evaluating such companies to understand their strategic and financial impact on the sector. The research paper aims to determine Ambuja Cement's intrinsic value through a comprehensive financial evaluation. Utilizing the Discounted Cash Flow model, the paper forecasts future cash flows and discounts them to their present value to assess the impact of potential mergers or acquisitions on Ambuja Cement's overall worth. This analysis includes a review of industry trends, sustainability efforts, and the strategic rationale behind the Adani Group's acquisition of Ambuja Cement and ACC Limited. The DCF methodology involves a two-phase evaluation: a forecast period and a terminal value, assuming the company's indefinite lifespan. The objective is to guide decision-makers by elucidating the financial consequences of potential M&A activities and providing insights into whether the company is undervalued or overvalued. The paper also explores strategic alignment, potential synergies, and long-term benefits of the acquisition, offering a thorough evaluation to support informed decision-making in the cement sector.
2. LITERATURE REVIEW
Anjala Kalsie and Aishwarya Nagpal (2017) examined the financial synergies in the merger between UltraTech Cement and Samruddhi Cement, using the DCF model and data from 2011-2015. Their analysis found a significant shortfall of INR 4,315 billion between the estimated worth (INR 65,333 billion) and the actual value (INR 61,018 billion), indicating unmet financial synergies. The study supported the hypothesis of absent financial synergy and highlighted negative synergies due to external factors like weak demand and price fluctuations. It emphasized the need for future research on operational synergies and a broader evaluation of mergers in the Indian cement industry.
Sri Ayan Chakraborty (2018) emphasized the importance of the Time Value of Money and the Discounted Cash Flow (DCF) method in financial valuation. The DCF approach, which discounts projected future cash flows using the Weighted Average Cost of Capital, influences Market Price per Share and shareholder wealth. His ANOVA results revealed that UltraTech Cement had 
the highest financial metrics and Present Value among Indian cement companies, while ACC had the lowest Present Value and Debt Equity Ratio, and Binani Cements had the lowest Weighted Average Cost of Capital. T-Test analysis showed significant correlations between financial metrics, reinforcing the relevance of DCF in evaluating company value and performance.
Aanchal Mahajan (2016) analyzed Ambuja Cement using the Discounted Cash Flow   and Comparable Company Multiple methods. The DCF method, with a 5% terminal growth rate and 13% WACC, valued the company at ₹154,277 million, reflecting its intrinsic value. In contrast, CCM valuations, using EV/EBITDA and EV/Sales multiples, were ₹237,505 million and ₹183,773 million, respectively. These discrepancies highlight the impact of valuation methods, with EV/Sales often being more relevant for steady revenue sectors like cement. This underscores the need to align valuation methods with industry specifics for a comprehensive evaluation.
Nikita Sadiq (2024) explores the effects of mergers and acquisitions (M&A) on HDFC Bank’s financial performance. Through a detailed analysis of pre- and post-M&A data, along with a review of relevant literature and industry standards, the study reveals that six of the seven financial elements examined—Capital Adequacy, Asset Quality, Earning Efficiency, Management Efficiency, and Liquidity Position—showed positive changes. Although there was a minor decline in the CASA to Total Deposits Ratio, it did not significantly impact the bank's overall performance. Sadiq recommends that HDFC Bank continue its careful evaluation of M&A opportunities, focusing on strategic alignment and potential synergies to sustain its sector leadership.
3. RESEARCH DESIGN
3.1. PROBLEM STATEMENT
The cement industry has experienced substantial consolidation, making mergers and acquisitions key to achieving growth and market dominance. Ambuja Cement, a leading industry player, is assessing its strategic options, including potential M&A opportunities. To facilitate this evaluation, it is essential to determine Ambuja Cement's intrinsic value using the Discounted Cash Flow model, comparing it to the company's current market valuation. This analysis will also explore potential synergies and strategic benefits from M&A, providing insights into how these moves could enhance the company's market position and overall value.
3.2. OBJECTIVES
· To calculate the intrinsic value of Ambuja Cement using the Discounted Cash Flow (DCF) model.
· To compare Ambuja Cement's intrinsic value with its current market valuation to identify potential mispricing.
· To analyze potential synergies and strategic benefits from prospective mergers or acquisitions involving Ambuja Cement.

3.3. RESEARCH METHODOLOGY
The study utilizes secondary data sources, including Ambuja Cement's Annual Reports, Press Releases, journals, articles, and relevant websites. The Discounted Cash Flow model is employed to determine the value of the investment by assessing its future returns. The analysis focuses on a one-year period, encompassing both the year before and after the merger. This approach ensures a comprehensive evaluation of Ambuja Cement's financial performance and valuation impact surrounding the merger.
3.4. LIMITATIONS
The study faces significant constraints that may affect the reliability of its conclusions. The accuracy of the Discounted Cash Flow model depends on precise projections of future cash flows, which are subject to uncertainties from market fluctuations, raw material costs, and regulatory changes. Variations in assumptions for the Weighted Average Cost of Capital and terminal growth rate can lead to substantial differences in the intrinsic value calculated. Additionally, comparing Ambuja Cement's intrinsic value to its market valuation is limited by forecast data and fluctuating market conditions. Evaluating potential synergies and strategic benefits also involves qualitative factors that are challenging to quantify and may not be fully captured by financial models.
4. DATA ANALYSIS AND INTERPRETATION
· Calculation of intrinsic value of Ambuja cement post-merger 

The cost of equity is calculated as 7.02% plus 0.68 times 6%, resulting in 11.1%. The cost of debt is determined by dividing 2763.7 by 7220.9, yielding 38.2736%. The tax rate is calculated as 11626.1 divided by 59006.2, which equals 19.7%. The post-tax cost of debt is therefore 38.2736% multiplied by (1 - 19.7%). The weight of equity is computed as 1635390.833 divided by the sum of 1635390.833 and 7220.9, equating to 0.9956. The weight of debt is calculated as 7220.9 divided by the sum of 1635390.833 and 7220.9, resulting in 0.0044. The Weighted Average Cost of Capital (WACC) is then calculated as 0.9956 times 11.1% plus 0.0044 times 38.2736% multiplied by (1 - 19.7%), which equals 11.19%, or approximately 11%.



Long-term Growth Rate	4.00%
WACC/ Discount rate 	11%
Final Year Cash Flow	5,521.77
Growth Rate	4.00%
Discount Rate	11%
Present Value = FCF/WACC-g *Present value of last year i.e. 5th year
Present Value=5521.77/11%-4% *0.593
Present value =46772.28 crore
Intrinsic value =46772.28+18743.90
                        = 65516.18 crores
4.5 INTERPRETATION 
The Discounted Cash Flow analysis of Ambuja Cement, using a Weighted Average Cost of Capital of 11% and a long-term growth rate of 4%, estimates the company's intrinsic value at approximately ₹65,516.18 crores. This valuation includes a present value of forecasted free cash flows of ₹18,743.90 crores and a discounted terminal value of ₹46,772.28 crores. While the DCF model suggests a strong financial outlook, it is sensitive to assumptions about future cash flows, discount rates, and growth rates. The model also may not fully account for merger-related synergies or integration challenges, but it provides a solid estimate for evaluating strategic merger opportunities.
· Comparison of Intrinsic value and current market valuation
Market Valuation=Current Stock Price × Number of Outstanding Shares
Market Valuation =₹ 650.85 × 246.31 crore
Market Valuation =₹ 160310.8635 crore
Difference=Market Valuation−Intrinsic
 Value
Difference=₹ 1,60,310.8635 cr –
 ₹ 65,516.18 cr
Difference=₹ 94,794.6835 crore
Ratio = Market Valuation / Intrinsic Value
Ratio = 1,60,310.8635 cr / 65,516.18 cr
Ratio = 2.45 times 
4.6 INTERPRETATION 
The intrinsic value of Ambuja Cement, estimated at ₹65,516.18 crores, is notably lower than its market valuation of ₹1,60,310.8635 crores, indicating a potential overvaluation. The market price is approximately 2.45 times higher than the intrinsic value, suggesting that the stock may be overpriced based on fundamental analysis. This discrepancy could reflect market sentiment, speculative trading, or expectations of future growth not yet captured in the valuation. It is important to evaluate strategic developments, industry trends, and qualitative factors that might justify the higher market price. Overall, the significant difference suggests the stock might be trading at a premium not fully supported by its intrinsic value.
[bookmark: _GoBack]
· Analyzing potential synergies and strategic benefits from prospective mergers or acquisitions involving Ambuja Cement 


The cost of equity is calculated as 7.02% plus 0.72 times 6%, resulting in 11.34%. The cost of debt is determined by dividing 2763.7 by 7220.9, yielding 38.2736%. The tax rate is calculated as 11626.1 divided by 59006.2, which equals 19.7%. The post-tax cost of debt is therefore 38.2736% multiplied by (1 - 19.7%). The weight of equity is computed as 1585019.958 divided by the sum of 1585019.958 and 7220.9, equating to 0.9955. The weight of debt is calculated as 7220.9 divided by the sum of 1585019.958 and 7220.9, resulting in 0.0045. The Weighted Average Cost of Capital (WACC) is then calculated as 0.9955 times 11.34% plus 0.0045 times 38.2736% multiplied by (1 - 19.7%), which equals 11.385%, or approximately 12%.



Long-term Growth Rate 4.00%
WACC/ Discount rate 12%
 Present value =12698.60 crores
Intrinsic value = 12698.60+5928.16
                         = 18626.76 crores
Value of firm (combined) = 65516.18 crores
Value of firm (standalone) = 18626.76 crores
Value of Synergy = 46889.42 crores
4.11 INTERPRETATION 
The analysis of Ambuja Cement's potential mergers or acquisitions reveals significant strategic benefits and synergies. With a current Weighted Average Cost of Capital (WACC) of 12%, influenced by a high post-tax cost of debt and a strong equity base, the company could potentially optimize its capital structure through strategic debt management. Projected Free Cash Flows show a positive growth trajectory, with a present value of ₹5,928.16 crores, contributing to a total enterprise value of ₹18,626.76 crores when including a terminal value of ₹12,698.60 crores. The post-merger valuation of ₹46,889.42 crores highlights substantial synergy potential, indicating that strategic mergers or acquisitions could significantly enhance Ambuja Cement’s overall value and market positioning.

5. Findings
The Discounted Cash Flow analysis of Ambuja Cement provides a detailed assessment of its intrinsic value in light of a potential merger. With a Weighted Average Cost of Capital of 11% and a long-term growth rate of 4%, the intrinsic value is calculated at ₹65,516.18 crores. This value is derived from forecasted free cash flows amounting to ₹18,743.90 crores and a discounted terminal value of ₹46,772.28 crores, reflecting a solid financial outlook despite market volatility and competitive pressures. The current market valuation of ₹1,60,310.8635 crores is approximately 2.45 times higher than the intrinsic value, suggesting potential overvaluation. This discrepancy may be driven by investor sentiment, speculative trading, or optimistic growth expectations not fully captured in the intrinsic value. The analysis also highlights significant potential synergies from mergers or acquisitions, with the standalone enterprise value at ₹18,626.76 crores and the combined firm’s value post-merger at ₹46,772.28 crores, representing a substantial synergy value of ₹28,145.52 crores. This indicates that strategic consolidation could lead to substantial value creation through operational efficiencies and enhanced market positioning.
6. CONCLUSION
The analysis of Ambuja Cement highlights a significant discrepancy between its intrinsic value and market valuation, suggesting the stock may be overvalued. With an intrinsic value of ₹65,516.18 crores, based on detailed financial projections and discounting techniques, compared to a market valuation of ₹1,60,310.8635 crores, there is a notable divergence indicating that the stock price exceeds its fundamental value. This discrepancy necessitates a cautious approach to investment and a thorough review of underlying assumptions and market conditions. On the other hand, the potential synergies from mergers or acquisitions present a compelling case for strategic consolidation. The increase in firm value from ₹18,626.76 crores to ₹46,772.28 crores, with synergies valued at ₹28,145.52 crores, underscores the significant value creation possible through such strategic moves. This potential enhancement of valuation and market position emphasizes the importance of considering mergers and acquisitions for growth. In conclusion, while the intrinsic value points to a conservative valuation, the higher market valuation may reflect positive sentiment or growth expectations. Investors should carefully assess both financial metrics and strategic benefits when considering Ambuja Cement's future prospects.
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FIG 4.4 Present value of Free Cash Flow  with merger


Cashflow	2025	2026	2027	2028	2029	TOTAL	4720.03	4908.83	5105.18	5309.39	5521.77	Discount rate at 11%	2025	2026	2027	2028	2029	TOTAL	0.90100000000000002	0.81200000000000006	0.73099999999999998	0.65900000000000003	0.59299999999999997	Present Value	2025	2026	2027	2028	2029	TOTAL	4252.7470299999995	3985.9699600000004	3731.8865800000003	3498.8880100000006	3274.4096100000002	18743.90119	



Fig 4.7 WACC Assumptions – Ambuja cement without Merger

31-Jul-22	31-Mar-24	Risk Free Rate	Equity Risk Premium	Beta	Cost of Equity	Pre - Tax Cost of Debt	Marginal Tax Rate	Post-Tax cost of debt	Target Equity to Total Capital 	Target Debt to Total Capital 	WACC	7.0199999999999999E-2	0.06	0.72	0.1134	0.38273600000000002	0.19700000000000001	0.30734	0.99560000000000004	4.4000000000000003E-3	0.12	Market data as of	Last Financial Results	WACC Calculation	Risk Free Rate	Equity Risk Premium	Beta	Cost of Equity	Pre - Tax Cost of Debt	Marginal Tax Rate	Post-Tax cost of debt	Target Equity to Total Capital 	Target Debt to Total Capital 	WACC	


 Fig 4.8 DCF Analysis pre- merger

Dec-22	12 mths	Revenue From Operations [Gross]	Less: Excise/Sevice Tax/Other Levies	Revenue From Operations [Net]	Total Operating Revenues	Other Income	Total Revenue	EXPENSES	Cost Of Materials Consumed	Purchase Of Stock-In Trade	Operating And Direct Expenses	Changes In Inventories Of FG,WIP And Stock-In Trade	Employee Benefit Expenses	Finance Costs	Depreciation And Amortisation Expenses	Other Expenses	Total Expenses	Profit/Loss Before Exceptional, ExtraOrdinary Items And Tax	Exceptional Items	Profit/Loss Before Tax	Tax Expenses-Continued Operations	Current Tax	Less: MAT Credit Entitlement	Deferred Tax	Tax For Earlier Years	Total Tax Expenses	Profit/Loss For The Period	(+) Depreciation And Amortisation Expenses	(-) Capex	(-) Change in NWC	Free Cash Flow (FCF)	Present value of FCF	15729.12	0	15729.12	15729.12	803.87	16532.990000000002	1305.55	642.97	0	-53.64	632.16	94.5	627.72	10795.47	14044.73	2488.2600000000002	-76.56	2411.6999999999998	360.61	0	0	0	360.61	2051.09	627.72	1200	300	Mar-23	15 mths	Revenue From Operations [Gross]	Less: Excise/Sevice Tax/Other Levies	Revenue From Operations [Net]	Total Operating Revenues	Other Income	Total Revenue	EXPENSES	Cost Of Materials Consumed	Purchase Of Stock-In Trade	Operating And Direct Expenses	Changes In Inventories Of FG,WIP And Stock-In Trade	Employee Benefit Expenses	Finance Costs	Depreciation And Amortisation Expenses	Other Expenses	Total Expenses	Profit/Loss Before Exceptional, ExtraOrdinary Items And Tax	Exceptional Items	Profit/Loss Before Tax	Tax Expenses-Continued Operations	Current Tax	Less: MAT Credit Entitlement	Deferred Tax	Tax For Earlier Years	Total Tax Expenses	Profit/Loss For The Period	(+) Depreciation And Amortisation Expenses	(-) Capex	(-) Change in NWC	Free Cash Flow (FCF)	Present value of FCF	19744.25	0	19744.25	19985.43	952.27	20937.7	7677.48	1032.82	0	66.989999999999995	800.16	127.97	832.42	7215.57	17725.38	3212.32	-157.27000000000001	3055.05	496.38	0	5.18	0	501.56	2553.4899999999998	832.42	1300	1350	Mar-24	12 mths	Revenue From Operations [Gross]	Less: Excise/Sevice Tax/Other Levies	Revenue From Operations [Net]	Total Operating Revenues	Other Income	Total Revenue	EXPENSES	Cost Of Materials Consumed	Purchase Of Stock-In Trade	Operating And Direct Expenses	Changes In Inventories Of FG,WIP And Stock-In Trade	Employee Benefit Expenses	Finance Costs	Depreciation And Amortisation Expenses	Other Expenses	Total Expenses	Profit/Loss Before Exceptional, ExtraOrdinary Items And Tax	Exceptional Items	Profit/Loss Before Tax	Tax Expenses-Continued Operations	Current Tax	Less: MAT Credit Entitlement	Deferred Tax	Tax For Earlier Years	Total Tax Expenses	Profit/Loss For The Period	(+) Depreciation And Amortisation Expenses	(-) Capex	(-) Change in NWC	Free Cash Flow (FCF)	Present value of FCF	17675.63	0	17675.63	17919.34	852.63	18771.97	5524.03	2495.0300000000002	0	-4.78	587.28	162.25	937.95	5954.62	15648.7	3123.27	-15.82	3107.45	706.57	0	86.66	-20.47	772.76	2334.69	937.95	1400	400	


Fig 4.9 DCF Analysis without merger

INCOME	Revenue From Operations [Gross]	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	0	Mar-25	12 mths	18382.655200000001	0	18382.655200000001	18636.113600000001	886.73519999999996	19522.8488	0	5744.9911999999995	2594.8312000000001	0	-4.9712000000000005	610.77120000000002	168.74	975.46800000000007	6192.8047999999999	16274.648000000001	3248.2008000000001	-16.4528	3231.7479999999996	0	734.83280000000002	0	90.12639999999999	-21.288799999999998	803.67039999999997	2428.0776000000001	975.46800000000007	1456	416	1531.5456000000004	1367.67	Mar-26	12 mths	19117.961408000003	0	19117.961408000003	19381.558144000002	922.20460800000001	20303.762751999999	0	5974.7908479999996	2698.624448	0	-5.1700480000000004	635.20204799999999	175.4896	1014.4867200000001	6440.5169919999998	16925.63392	3378.1288319999999	-17.110911999999999	3361.0179199999998	0	764.22611200000006	0	93.731455999999994	-22.140352	835.81721599999992	2525.2007039999999	1014.4867200000001	1514.24	432.64	1592.8074239999996	1269.47	Mar-27	12 mths	19882.679864320002	0	19882.679864320002	20156.820469760001	959.09279232000006	21115.913262079997	0	6213.7824819199996	2806.56942592	0	-5.3768499200000006	660.61012991999996	182.509184	1055.0661888000002	6698.1376716799996	17602.659276800001	3513.2539852800001	-17.795348479999998	3495.4586367999996	0	794.79515648000006	0	97.480714239999998	-23.02596608	869.24990463999995	2626.2087321599997	1055.0661888000002	1574.8096	449.94560000000001	1656.5197209599996	1179.44	Mar-28	12 mths	20677.987058892802	0	20677.987058892802	20963.093288550401	997.45650401280011	21960.549792563197	0	6462.3337811967995	2918.8322029567998	0	-5.5919239168000008	687.03453511679993	189.80955136	1097.2688363520001	6966.0631785471996	18306.765647872002	3653.7841446912003	-18.507162419199997	3635.2769822719997	0	826.58696273920009	0	101.3799428096	-23.947004723199999	904.01990082559996	2731.2570814463998	1097.2688363520001	1637.8019839999999	467.94342399999999	1722.7805097984001	1095.69	Mar-29	12 mths	21505.106541248515	0	21505.106541248515	21801.617020092417	1037.3547641733121	22838.971784265726	0	6720.8271324446714	3035.5854910750718	0	-5.8156008734720004	714.51591652147192	197.40193341439999	1141.15958980608	7244.7057056890881	19039.036273786882	3799.9355104788483	-19.247448915967997	3780.6880615628797	0	859.65044124876806	0	105.435140521984	-24.904884912128001	940.18069685862395	2840.5073647042559	1141.15958980608	1703.3140633599999	486.66116096000002	1791.6917301903363	1015.89	Profit 	&	 Loss account of Ambuja Cements (in Rs. Cr.)	0	


Fig 4.10 Present value of Free Cash Flow  without merger

Cashflow	2025	2026	2027	2028	2029	TOTAL	1531.55	1592.81	1656.52	1722.78	1791.69	Discount rate at 12%	2025	2026	2027	2028	2029	TOTAL	0.89300000000000002	0.79700000000000004	0.71199999999999997	0.63600000000000001	0.56699999999999995	Present Value	2025	2026	2027	2028	2029	TOTAL	1367.6741500000001	1269.46957	1179.4422399999999	1095.6880799999999	1015.8882299999999	5928.1622699999998	



Fig 4.1 WACC Assumptions – Ambuja cement with Merger

Market data as of	Last Financial Results	WACC Calculation	Risk Free Rate	Equity Risk Premium	Beta	Cost of Equity	Pre - Tax Cost of Debt	Marginal Tax Rate	Post-Tax cost of debt	Target Equity to Total Capital 	Target Debt to Total Capital 	WACC	31-Jul-22	31-Mar-24	WACC Calculation	Risk Free Rate	Equity Risk Premium	Beta	Cost of Equity	Pre - Tax Cost of Debt	Marginal Tax Rate	Post-Tax cost of debt	Target Equity to Total Capital 	Target Debt to Total Capital 	WACC	7.0199999999999999E-2	0.06	0.68	0.111	0.38273600000000002	0.19700000000000001	0.30734	0.99560000000000004	4.4000000000000003E-3	0.1119	


Fig 4.2 DCF Analysis with merger

Dec-22	12 mths	Revenue From Operations [Gross]	Less: Excise/Sevice Tax/Other Levies	Revenue From Operations [Net]	Total Operating Revenues	Other Income	Total Revenue	EXPENSES	Cost Of Materials Consumed	Purchase Of Stock-In Trade	Operating And Direct Expenses	Changes In Inventories Of FGWIP And Stock In Trade	Employee Benefit Expenses	Finance Costs	Depreciation And Amortisation Expenses	Other Expenses	Total Expenses	Profit/Loss Before Exceptional, ExtraOrdinary Items And Tax	Exceptional Items	Profit/Loss Before Tax	Tax Expenses-Continued Operations	Current Tax	Less: MAT Credit Entitlement	Deferred Tax	Other Direct Taxes	Total Tax Expenses	Profit/Loss After Tax 	(+) Depreciation And Amortisation Expenses	(-) Capex	(-) Change in NWC	Free Cash Flow (FCF)	Present value of FCF	30982.83	0	30982.83	30982.83	456.74	31439.57	3715.83	393.25	0	-401.45	1469.26	157.61000000000001	1292.3399999999999	21923.96	28550.799999999999	2888.77	-171.91	2716.86	479.52	0	0	0	479.52	2237.34	1292.3399999999999	1200	300	2029.6800000000003	Mar-23	15 mths	Revenue From Operations [Gross]	Less: Excise/Sevice Tax/Other Levies	Revenue From Operations [Net]	Total Operating Revenues	Other Income	Total Revenue	EXPENSES	Cost Of Materials Consumed	Purchase Of Stock-In Trade	Operating And Direct Expenses	Changes In Inventories Of FGWIP And Stock In Trade	Employee Benefit Expenses	Finance Costs	Depreciation And Amortisation Expenses	Other Expenses	Total Expenses	Profit/Loss Before Exceptional, ExtraOrdinary Items And Tax	Exceptional Items	Profit/Loss Before Tax	Tax Expenses-Continued Operations	Current Tax	Less: MAT Credit Entitlement	Deferred Tax	Other Direct Taxes	Total Tax Expenses	Profit/Loss After Tax 	(+) Depreciation And Amortisation Expenses	(-) Capex	(-) Change in NWC	Free Cash Flow (FCF)	Present value of FCF	38398.01	0	38398.01	38937.03	737.71	39674.74	16511.55	481.12	0	-119.86	1856.53	194.9	1644.67	15132.22	35654.230000000003	4020.51	-319.04000000000002	3701.47	770.6	0	-65.489999999999995	0	705.11	2996.36	1644.67	1300	350	2991.0300000000007	Mar-24	12 mths	Revenue From Operations [Gross]	Less: Excise/Sevice Tax/Other Levies	Revenue From Operations [Net]	Total Operating Revenues	Other Income	Total Revenue	EXPENSES	Cost Of Materials Consumed	Purchase Of Stock-In Trade	Operating And Direct Expenses	Changes In Inventories Of FGWIP And Stock In Trade	Employee Benefit Expenses	Finance Costs	Depreciation And Amortisation Expenses	Other Expenses	Total Expenses	Profit/Loss Before Exceptional, ExtraOrdinary Items And Tax	Exceptional Items	Profit/Loss Before Tax	Tax Expenses-Continued Operations	Current Tax	Less: MAT Credit Entitlement	Deferred Tax	Other Direct Taxes	Total Tax Expenses	Profit/Loss After Tax 	(+) Depreciation And Amortisation Expenses	(-) Capex	(-) Change in NWC	Free Cash Flow (FCF)	Present value of FCF	32529.79	0	32529.79	33159.64	1166.4000000000001	34326.04	12431.27	576.83000000000004	0	23.99	1352.79	276.38	1623.38	12389.61	28659.89	5666.15	211.57	5877.72	1260.1099999999999	0	169.39	0	1162.6099999999999	4715.1099999999997	1623.38	1400	400	4538.49	



Fig 4.3 DCF Analysis with merger

Mar-25	12 mths	Revenue From Operations [Gross]	Less: Excise/Sevice Tax/Other Levies	Revenue From Operations [Net]	Total Operating Revenues	Other Income	Total Revenue	EXPENSES	Cost Of Materials Consumed	Purchase Of Stock-In Trade	Operating And Direct Expenses	Changes In Inventories Of FGWIP And Stock In Trade	Employee Benefit Expenses	Finance Costs	Depreciation And Amortisation Expenses	Other Expenses	Total Expenses	Profit/Loss Before Exceptional, ExtraOrdinary Items And Tax	Exceptional Items	Profit/Loss Before Tax	Tax Expenses-Continued Operations	Current Tax	Less: MAT Credit Entitlement	Deferred Tax	Other Direct Taxes	Total Tax Expenses	Profit/Loss After Tax 	(+) Depreciation And Amortisation Expenses	(-) Capex	(-) Change in NWC	Free Cash Flow (FCF)	Present value of FCF	33830.981599999999	0	33830.981599999999	34486.025600000001	1213.056	35699.081599999998	0	12928.5208	599.90320000000008	0	24.949599999999997	1406.9015999999999	287.43520000000001	1688.3152	12885.1944	29806.285599999999	5892.7959999999994	220.03279999999998	6112.8288000000002	0	1310.5143999999998	0	176.16559999999998	0	1209.1143999999999	4903.7143999999998	1688.3152	1456	416	4720.0295999999998	4252.75	Mar-26	12 mths	Revenue From Operations [Gross]	Less: Excise/Sevice Tax/Other Levies	Revenue From Operations [Net]	Total Operating Revenues	Other Income	Total Revenue	EXPENSES	Cost Of Materials Consumed	Purchase Of Stock-In Trade	Operating And Direct Expenses	Changes In Inventories Of FGWIP And Stock In Trade	Employee Benefit Expenses	Finance Costs	Depreciation And Amortisation Expenses	Other Expenses	Total Expenses	Profit/Loss Before Exceptional, ExtraOrdinary Items And Tax	Exceptional Items	Profit/Loss Before Tax	Tax Expenses-Continued Operations	Current Tax	Less: MAT Credit Entitlement	Deferred Tax	Other Direct Taxes	Total Tax Expenses	Profit/Loss After Tax 	(+) Depreciation And Amortisation Expenses	(-) Capex	(-) Change in NWC	Free Cash Flow (FCF)	Present value of FCF	35184.220864000003	0	35184.220864000003	35865.466624000001	1261.5782400000001	37127.044863999996	0	13445.661631999999	623.89932800000008	0	25.947583999999996	1463.1776639999998	298.93260800000002	1755.847808	13400.602176	30998.537023999997	6128.5078399999993	228.83411199999998	6357.3419520000007	0	1362.9349759999998	0	183.21222399999999	0	1257.4789759999999	5099.8629759999994	1755.847808	1514.24	432.64	4908.8307839999989	3985.97	Mar-27	12 mths	Revenue From Operations [Gross]	Less: Excise/Sevice Tax/Other Levies	Revenue From Operations [Net]	Total Operating Revenues	Other Income	Total Revenue	EXPENSES	Cost Of Materials Consumed	Purchase Of Stock-In Trade	Operating And Direct Expenses	Changes In Inventories Of FGWIP And Stock In Trade	Employee Benefit Expenses	Finance Costs	Depreciation And Amortisation Expenses	Other Expenses	Total Expenses	Profit/Loss Before Exceptional, ExtraOrdinary Items And Tax	Exceptional Items	Profit/Loss Before Tax	Tax Expenses-Continued Operations	Current Tax	Less: MAT Credit Entitlement	Deferred Tax	Other Direct Taxes	Total Tax Expenses	Profit/Loss After Tax 	(+) Depreciation And Amortisation Expenses	(-) Capex	(-) Change in NWC	Free Cash Flow (FCF)	Present value of FCF	36591.589698560005	0	36591.589698560005	37300.085288959999	1312.0413696000001	38612.126658559995	0	13983.48809728	648.85530112000004	0	26.985487359999997	1521.7047705599998	310.88991232000001	1826.0817203199999	13936.62626304	32238.478504959996	6373.6481535999992	237.98747647999997	6611.6356300800007	0	1417.4523750399999	0	190.54071295999998	0	1307.7781350399998	5303.8574950399998	1826.0817203199999	1574.8096	449.94560000000001	5105.1840153599996	3731.89	Mar-28	12 mths	Revenue From Operations [Gross]	Less: Excise/Sevice Tax/Other Levies	Revenue From Operations [Net]	Total Operating Revenues	Other Income	Total Revenue	EXPENSES	Cost Of Materials Consumed	Purchase Of Stock-In Trade	Operating And Direct Expenses	Changes In Inventories Of FGWIP And Stock In Trade	Employee Benefit Expenses	Finance Costs	Depreciation And Amortisation Expenses	Other Expenses	Total Expenses	Profit/Loss Before Exceptional, ExtraOrdinary Items And Tax	Exceptional Items	Profit/Loss Before Tax	Tax Expenses-Continued Operations	Current Tax	Less: MAT Credit Entitlement	Deferred Tax	Other Direct Taxes	Total Tax Expenses	Profit/Loss After Tax 	(+) Depreciation And Amortisation Expenses	(-) Capex	(-) Change in NWC	Free Cash Flow (FCF)	Present value of FCF	38055.253286502404	0	38055.253286502404	38792.088700518398	1364.5230243840001	40156.611724902396	0	14542.8276211712	674.80951316480002	0	28.064906854399997	1582.5729613823999	323.32550881280002	1899.1249891328	14494.091313561599	33528.017645158397	6628.5940797439989	247.50697553919997	6876.1010552832004	0	1474.1504700415999	0	198.16234147839998	0	1360.0892604415999	5516.0117948416	1899.1249891328	1637.8019839999999	467.94342399999999	5309.3913759744	3498.89	Mar-29	12 mths	Revenue From Operations [Gross]	Less: Excise/Sevice Tax/Other Levies	Revenue From Operations [Net]	Total Operating Revenues	Other Income	Total Revenue	EXPENSES	Cost Of Materials Consumed	Purchase Of Stock-In Trade	Operating And Direct Expenses	Changes In Inventories Of FGWIP And Stock In Trade	Employee Benefit Expenses	Finance Costs	Depreciation And Amortisation Expenses	Other Expenses	Total Expenses	Profit/Loss Before Exceptional, ExtraOrdinary Items And Tax	Exceptional Items	Profit/Loss Before Tax	Tax Expenses-Continued Operations	Current Tax	Less: MAT Credit Entitlement	Deferred Tax	Other Direct Taxes	Total Tax Expenses	Profit/Loss After Tax 	(+) Depreciation And Amortisation Expenses	(-) Capex	(-) Change in NWC	Free Cash Flow (FCF)	Present value of FCF	39577.463417962499	0	39577.463417962499	40343.772248539135	1419.1039453593601	41762.87619389849	0	15124.540726018047	701.80189369139202	0	29.187503128575997	1645.8758798376959	336.25852916531204	1975.0899886981119	15073.854966104063	34869.138350964735	6893.7378429337587	257.40725456076797	7151.1450974945283	0	1533.1164888432638	0	206.08883513753597	0	1414.4928308592639	5736.6522666352639	1975.0899886981119	1703.3140633599999	486.66116096000002	5521.7670310133763	3274.41	



